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NOTHRR manth, aa-

other  new  online

vidvo-un-demand ser-

viee in South Afriea,
another new digital musie sub
seription servier.

This week, (roogle lancherd
its Play Music subseriplion ser-
wice In South Africa

MIN quietly eanned its pi
aneering video-n-demand ser-
wiee, FrontRow, and annotmeed
donew service called VU, ol
Tering more Mesible packages
i pmyment  oprions. This
conies shortly aer the launch
alOntapTV hy PCOW, a division
ol Hung Rong-based telecoms
Player s enlranls join
hattle with Times Media's Vidi

Veni vidi vici - Netflix is on its way to join video-on-demand battle

el Naspers's Showhuax,
Tellingly, mast of Me com-
petitors have revised their pric-
g or paymenl slructure since
Taunch,
i has the most aecessible
serviee, startling al TG a day,
while ShewMax has sewnup the
widesl runge ol contenl. wul
made b available seross (he
mast platforms. Both offer a
standard subscription serviee L
catalognes of movies and TV
series ol B9 g month  a third
or (it Lawneh, VI comes
in at the same price, slshing

the FrontRow cest. Ontap'l'y of
fers alittleless eonfent Inr Reba
monih

Why (his ey of adivily,
slashed prices and rebranding,
when it uppears that the market
for online vides-cn-demand re-
mains finy in Smith Africa?

A el lies in whispers Lt
the global leader, Netfliy, has
tromght  forward its loeal
Tauneh. Firsl sel 1o enier this
marked towards the end of next
el B must have realised that
most ol (e pulential custuwers
making upthe Jow-hanging friit

i

Arthur Goldstuck

of this market will ave com
mitberd themsclves Lo rivals by
then,

The original timing appearsd
1o be premized ou he assump-
tion that the current explnsion

of fibretothe-home serviees
willhave reached aerifieal mass
of hauscholds by end-2016

Bul with nimble players such
as Vumatel, Meirofibre and
Maboneng Broadbimd  having
pradded Telkom it aclion,
fens of thausands of homes will
Iive high-speed browdband by
the end of the firsl quarier of
next vear. The trpieal speeds on
olferare Stand 100megabils per
seeand, with dala allowanee
wsually around 200G,

Al this eapacily represents o
vagmum that will suck in as

muel content 4 the households
ean handle. Video-on<lemand,
clearly, will e No1 on the dig-
Ual slrenming aud download
shappingTist, Netllix wanistobe
veady for this demand and is
now expecled 1o artive by
March. Tts arrival will draw
more yllenlion lo ils rivals us
Wellix grows the markel,

shlished  content plavers
such as Apple's iTunes and
the: Simfy Africa musie stream-
ing serviee will [i
will have w e
Jresenee as the neweomers got

all the altention.

Gongle's Play Music, for px-
ample, is priced at the same B39
a monlh as Sholy, This service,
I turn, had based ils pricing on
thut of the original BlackBeny
infeenel serviee, which pre-
seiently identified Ra4 o month
an optimum level [ur break-
ingg i o e South Afriean youth
rlet. Filwe-to-the home st
serfbens clearly have deepor
packeds, but their appefite for
dligital spend may nol be much
bigyer.
Netflix charges $10 far a

manthly high-definition servien,
which wonld translate to more
than R1G0 in South Afried, un-
Tess it takes info aceount Tneal
cost dynumics,

The T fag for Showhax,
¥idi and V1 appears to be more
wplimal fur video content.

awever, the vory fact of so
much aetivity long before the
arrival ol NetlTis tells us that the
streaming viden and music mar-
kel will cuntnue Ly
sell well bevond (e a
the glntl
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